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ORIGIN XMB-04 

INFO OCT-01 EA-09 ISO-00 AID-05 CIAE-00 COME-00 EB-07 

FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 OPIC-06 SP-02 

CIEP-02 LAB-04 SIL-01 OMB-01 /065 R 

DRAFTED BY XMB/DBSMITH 

APPROVED BY EB/IFD/ODF:RANDOLPH A. SWART 

XMB:CEHOUSTON 

EA/K:PHILLIP MAYHEW (INEO) 

003055 

R050101ZMAR 76 
FM SECSTATE WASHDC 
TO AMEMBASSY SEOUL 

UNCLAS STATE 053571 

E.O. 11652: N/A 
TAGS: ETRDEEIN, KS 

SUBJECT: EXIMBANK EINANCING OF HYUNDAI INTERNATIONAL INC. 

1 . EXIMBANK TODAY SENT THE FOLLOWING CABLE TO THE KOREAN 
EMBASSY HERE IN WASHINGTON: QUOTE. EXIMBANK HAS AUTHORIZED 
A LOAN/GUARANTEE TO HYUNDAI INTERNATIONAL INC. COVERING 60 
PERCENT OE THE U.S. COSTS FOR NUMERICALLY CONTROLLED MACHINE 
TOLLS AND OTHER EQUIPMENT TO PRODUCE RAILROAD WHEEL AND DOZER- 
TYPE SPROCKETS AND BOGIE ASSEMBLIES. TERMS CALL FOR A DOL 

780.000 OR 10 PERCENT CASH PAYMENT, EXIMBANK DIRECT CREDIT OF 
DOES 2,340,000 OR 30 PERCENT, PRIVATE FINANCING OF DOES 

2.340.000 OR 30 PERCENT GUARANTEED BY EXIMBANK, AND PRIVATE 
FINANCING OF DOES 2,340,000 OR 30 PERCENT NOT GUARANTEED. 

REPAYMENT WOULD BE IN 12 SEMIANNUAL INSTALLMENTS BEGINNING NOT 
LATER THAN JULY 20, 1978, WITH THE NON-GUARANTEED PORTION BEING 
REPAID IN THE FIRST FOUR INSTALLMENTS, THE GUARANTEED PORTION 
BEING REPAID IN THE NEXT FOUR INSTALLMENTS, AND EXIMBANK REPAID IN 
THE LAST FOUR INSTALLMENTS. THE EXIMBANK LOAN AND GUARANTEE 
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WOULD BE FULLY GUARANTEED BY THE KOREA EXCHANGE BANK. THE INTEREST 
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ON THE EXIMBANK CREDIT WILL BE AT THE RATE OE 
8 1/2 PERCENT PER ANNUM AND THERE WILL BE A COMMITMENT LEE OE 
1/2 OE 1 PERCENT PER ANNUM. THE EXIMBANK GUARANTEE EEE WILL BE 
1 .5 PERCENT PER ANNUM AND THE GUARANTEE COMMITMENT FEE WILL BE 
.125 PERCENT. WOULD YOU PLEASE CABLE YOUR GOVERNMENT EOR 
CONCURRENCE. UNQUOTE 
KISSINGER 
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